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1 . WE HAVE lUST SEEN AN "ASIAN WALL STREET JOURNAL" 
ARTICLE OF JUNE 30 DISCUSSING TECHNICAL PROBLEMS THE 
PRC IS HAVING WITH ONE - AND POSSIBLY BOTH - 

ROBIN LOH (SINGAPORE)- CONTRACTED OFE-SHORE DRILLING 
RIGS. THE ARTICLE QUOTES UNNAMED INDUSTRY SOURCES 
AS SAYING THE RIGS CONTAIN UNNECESSARILY SOPHISTICATED 
AND SENSITIVE EQUIPMENT WHICH PRC TECHNICIANS 
ARE HAVING DIFFICULTY MAINTAINING. A "TASK FORCE" 

OF US COMPANIES - INCLUDING GENERAL ELECTRIC, 
WESTINGHOUSE ELECTRIC, CATERPILLAR, AND 
INGERSOLL-RAND - HAS REPORTEDLY BEEN FORMED AND 
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WILL TRAVEL TO CHINA TO INSPECT THE RIGS. NO DATE 
FOR THE TRIP HAS YET BEEN SET. 

2. THE ARTICLE ALSO REEERS TO A THIRD RIG 
PRESENTLY UNDER CONSTRUCTION BY ROBIN LOH 
AND SCHEDULED FOR DELIVERY TO THE PRC IN 
MID-JULY. 
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3. COMMENT: WE HAD PREVIOUSLY HEARD EROM 
REPRESENTATIVES OE ARMCO STEEL AND CATERPILLAR 
(REFTEL) THAT EQUIPMENT PROBLEMS WITH THE 
ROBIN LOH RIGS WERE HAMPERING PRC DRILLING 
EEEORTS. ARMCO TOLD US IT PLANS TO SEND 
TECHNICIANS TO CHINA LATER IN THE SUMMER TO 
VISIT THE RIG IN THE POHAI GULF. IF 
ADDRESSEES LEARN ANY EURTHER DETAILS OE THE 
REPORTED US "TASK EORCE" AND ITS TRAVEL 
PLANS, WE WOULD APPRECIATE BEING KEPT INFORMED. 
DEAN 
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